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tage of cheap sea freights on her imports of machinery and
mill stores and on her exports of finished goods to the China
market. For the transport of raw cotton from the interior to
Bombay the railways (when opened) also offered compara-
tively.cheap rates. Thus in spite of its producers' buying mar-
kets and consumers' markets being situated at long distances,
the Bombay cotton industry enjoyed especially favourable
transport relations.
The nature of raw material and its transportability also
influenced the initial concentration of the industry at Bombay.
Cotton fibre is a 'pure material' in the sense that it does not
lose much of its weight in the process of manufacture. Raw
cotton and the finished product (yarn or cloth) are transport-
able with equal ease and the cost of transportation is such a
small fraction of the total cost that raw materials and the
finished goods can move long distances without any appre-
ciable addition to this cost. Thus there is nothing in the nature
of the fibre or its transportability to bind its manufacture to
the place of production of raw cotton, or to make the cotton
industry 'raw-material' localized, if the raw material produc-
ing centres are less favourably situated with regard to other
productive factors. It was the superiority of Bombay over
the raw cotton producing centres of the interior with regard
to such other productive factors that enabled it to draw within
its bounds the major portion of the cotton textile industry of
India. Moreover, having regard to the texture and the length
of the fibre, raw cotton should be treated as several raw mate-
rials rather than one, and for efficiency and success in spinning
and for reducing costs of production, grading and mixing of
a number of varieties is essential. The choice and selection
of various varieties for these purposes is much easier in big
and organized assembling markets of cotton like the Mulji
Jetha of Bombay than in any of the producing centres dealing'
only in one or two varieties of cotton.
After the initial concentration at Bombay, the second
phase of the Indian cotton industry began with tne develop-
ment of cotton industry in Japan and China. Japan appeared
on the scene as a competitor in the Chinese and the Far East-
ern markets towards the closing years of the last century. In
the year 1906 the percentage shares of India and Japan in the